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***  ***** **** ****** ******** 

CERTIFIED MALL APR 18 B&! 

Dear Sir or Hadam: 

We h a v e  considered your application Form 1023, reqazrrk for 
recognition o f  e x e m p t i o n  fron Federal iacoole tax sa  an 
organization described ia S e c t i o n  50 1 (c)( 3 )  of t h e  tnternal 
Revenue C o d e .  

You w e r e  iocorporaeed *******  ******** under ehe benafa l  lawe 
of t h e  State of ********. Briefly stated, the specific 
purpose  for which y o u  were formed, a c c o r d i n g  co your  a r t i c l e s ,  
w a s  t o  receive a n d  a d m i n i s t e r  f u n d 8  f o r  t h e  w e l f a r e  and 
b e n e f i t  o f  ****** * *  * * * * *  l .  

Your income i s  d e r i v e d  from contributions f r o n  t h e  q e n e r a l  
p u b l i c .  Your expenditures will be Ear the payment of  medical 
expenses i n c u r r e d  for t h e  care and rehabilitatin 0 5  * * * *   
******** L. 

S e c t i o n  501(c)(3) o f  the Code pro7wides f o r  the eresption f r o 3  
Federal income t e x  for orgeaizati asns organized and o p e r a t e d  
exclusively for charitable, educational, r e l i g i o u s ,  or 
ncientific purpoaes, no part o f  the p e t  earnings of w h i c h  
LC-ures t o  the b e n e f i t  o f  any  p r i v a t e  shareholder or 
i n d i v i d u a l .  

S e c t i o n  1.501(~)(3)-l(a)(l) o f  the  Income Tax Regalations 
s t a t e s  that in order f o r  an v r g a n i z a t i o n  to be exerupt under 
S e c t i o n  501 ( c ) (  3 )  o f  t h e  Code it must be organized and 
o p e r a t e d  e x c l u s i v e l y  f o r  one o r  more purposes a p e c i f % e d  in 
such Section. 

S e c t i o n  1 .so1 (c)(3)-l(c)<l) of the Regulations a t a t e s  that an 
o r g a n i x a  t ion is o p e r a t e d  e x c l u s i v e  l y  f o r  t h e  purposes set o.zlt 

ia Sectin 501(c)C31 of t h e  Code only i f  subatantiziiy e l l  of 
its activities are in furtherance of t h e s e  purposes .  



..- * * * * *  * *  * * * * * * * *******  ****  **** 

Secrion r.50l(c>(3)-l(d>(f)(iil of the  legulationa is totog t h a t  
na organiaaeion i s  not organized or o p e r a t e d  f o r  any p o t p o s e  
under S e c t i o n  501  (c)(3) unless i t  s e r v e s  a public ratber than 
a p r i v a t e  interest. 

Thus t n  zseat the requireaenta of this s ~ b p a r a g r a p h ,  it 2s 
necessary for an orgallitation to astab1Leh that it is not 
organized or o p e r a t e d  f o r  the b e n e f i t  of private interaa~o 
such as designated i n d i v i d u a l s ,  the creator o r  his fiailg, 
shareholders of the o r g a n i z e t i o n ,  or p a r s o n s  c o n t r o l t a d ,  
d i  ~ e c t  ly or . i n d i r e c t l y ,  by such private i n t e r e e  ts. Yoreover, 
e v e n  t h o u g h  an organization may hove exempt purposes, it vill 
not b e  considered as s p e r e t i n g  exclusively for s u c h  p u r p o e e s  
i f  more than an Lnsubeeanrkat part of iro acrivitico serve a 
p r i v a  t a  i n t e r e s t .  

T h e  d e k a  you have ~ u b ~ r n i t t e d  a n d  as est forth above e s t s b l i a h e s  
thet yon are o p e r a t e d  f o r  the e o l e  purpose of p a y i n g  the 
med ica l  expenses of *****  *********. Thus you o r e  n o t  
operated  for  a public interest as required by Income Tax 
Regulation 1.50l(c)(3)-l(d)( l ) ( i i ) .  Since *****  ********* 
d i r e c r l y  or indirectly r e c e i v e s  the net income from lcrur 
activities i t  is concluded t h a t  i n c o m e  f r o m  your o r a a a f z s t  i o n  
is inuring t o  the b e n e f i t  o f  a private i n d i v i d u a l  vhic% is 
prohibited by S e c t i o n  5 0 1 ( c ) ( 3 )  of the Code. I;r i s  th~refore 
coucladed you do not q u a l i f y  a8 an organization deecri'orad in 
Section 501 (clI(3)  of t h e  I n t e r n a l  Revenue Code.  

I t  h a s  also been determined t h a t  y o u  do n o t  q u a l i f y  f o r  t a x  
e x e m p t  status under any o t h e r  S e c t i o n  of rrhe I n t e r n a l  X e ~ e n u e  
Code. 

You a r e  r e q u i r e d  to file F e d e r t l  income tar r e t u x n a  iic t h e  
form and for t h e  yeare shown i n  the heading  o f  this Letter. 
File these returns with your key D i s t r i c t  D i r e c t o r  5 o r  exempt 
organization matters w i t h i n  60 d a y s  from the d a t e  of this 
latter, u n l e s s  a request for an e x t e n s i o n  o f  t i m e  i s  granted. 
Me will not d e l a y  processing of income t a z  r e t u r n s  and 
assessment of any taxee due because of your  b r i n g i a z  s u i t  for 
declaratory judgment u n d e r  C o d e  Section 7 4 2 8 .  F i l e  r e t u r n 8  
for  l a t e r  t a x  years with t h e  a p p r o p r i a t e  service ce:lcer 
indicated in the instructions for t h o s e  r e t u r n s .  



I f  y o u  d o  not a c c e p t  our f i n d i n g e  , w e  r e c o m m e n d  t h a t  y o u  
r e q u e s t  a c o n f e r e n c e  w i t h  a m e m b e r  of our Sagioaa l  o f f i c e  of 
h p p e a 1 6 .  Y O U P  r e q u e s t  f o r  a c o n f e r e n c e  e'nould i n e l o d e  a 
written a p p e a l  g i v i n g  %he f a c t s ,  law, and aily o t h r r  
f r l f orna t iou  t o  su?port your p o a i r i o n  a s  e x p l a i n e d  5n t h e  
encloasd Publfcation 8 9 2 .  You w i l l  then bs c o n t a c t e d  to 
arrlanse a dote for a confarea=e .  T b e  c o n r ' a t e n c e  Bay be h e l d  
at t h o  Regional o f f i c e ,  or i 2  y o u  requcat , st: aajr n u t u o l l y  
c o n ~ e n i e n t  District o f f i c e .  I f  x i o  do n o r  h e a r  E ~ Q I  y o u  w i t h i n  
30 d a y s  o f  t h e  d a t d  of t h i s  l e t t e r ,  t h i s  o e t e r m i n a t i o a  q i l l  
b e c o n e  f i n a l  and a c o p y  of t h i s  l e t t e r  w i l l  b e  oenc t o  the 
a p p r o p r i a t e  e t a t e  off i c i s l s  in accordance  wizh S e c t i o n  6 1 0 4 ( c )  
of the Internal Z e v a n u e  Code. 

X f  you do j o t ;  p r o c o s t  t h i s  proposed detoraiaatioa La a t i m e l y  
n a a n a t ,  i r  w i l l  be c o n a i d e r e d  by the I n t e r n a l  Reveaat2 S o r v i c e  
9 s  er fai l iare to o r h a u a t  available a d o f  n i s  t r a t i v e  r e n a d i e s .  
S e c t  i on 7 4 2 8 ( 5 )  ( 2 2  o f  the Irn tcrnal Ravenrre  C o d e  p r o v i d z a  i n  
p a r t  t h a t ,  "A d e c l a r a t o r y  j a d ~ n c n t  or d e c r e e  u n d e r  : h i s  
Suction s h a l l  n o t  b e  i s s u s d  i n  any a r o c e e d i n g  u n l e s s  r h o  Tar 
C o u r t ,  the C o z l r t  of Clai?~s, or the d i s t r i c *  court of c=lo 
U n i t e a  S t a t e s  for c h e  D i o t r i c t  of Coiurnbia deeeziataes that t h e  
orssaittion i n v o l v e d  h a 3  c x h a u s  t c d  u d n i n i o t r a t  i y e  rcrnrtdiea 
available to i r  v l t h i n  r h s  I n t e r n a l  R e v e n u e  Service," 

* * * * *  **** ****  
n i s t r i c t  ~ ) i r a c : o r  


